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TISKOVA ZPRAVA

Spojeni spoleénosti Quaker Chemical a Houghton
International

- Vede k vytvoreni globalni Spicky s vyjimecnou pozici v oblasti zpracovani kovi a s bohatymi
zkuSenostmi z atraktivnich zakaznickych segmenti

CONSHOHOCKEN, Pa., 5. dubna 2017/PRNewswire/ — Quaker Chemical Corporation (NYSE: KWR) a
Houghton International Inc., spolecnosti s vice nez 250 roky historie v poskytovani provoznich kapalin,
specialnich chemickych latek a technickych zkuSenosti pro globalni kovovyrobu a zpracovani kovu,
dnes oznamily, Ze uzavrely kone¢nou smlouvu o spojeni spoleénosti. Spole¢nosti Quaker Chemical i
Houghton International maji obé sidlo v oblasti Filadelfie.

Predseda spravni rady a CEO spolecnosti Quaker Chemical Michael F. Barry fekl: ,Navrhované spojeni
spole¢nosti Quaker Chemical a Houghton International znamena dalsi fazi naSeho vyvoje a je
v souladu s vizi rGstu v hlavnich oblastech nasi specializace. Spojeni sil se spole¢nosti Houghton
International kombinuje dva dopliujici se podniky, z nichz oba maji dlouhou historii budovani
zkuSenosti, technologii a pristupll s dlrazem na zakazniky za Ucelem dodavani dlouhodobé
udrzitelnych hodnot pro zakazniky, akcionare i zaméstnance. Nova spole¢nost vyuzije ty nejlepsi
postupy a zkusenosti z obou podnik(.“

Sanjay Hinduja, predseda spravni rady Houghton International, ktera je soucasti Hinduja Group
prostfednictvim Gulf Oil, pridal: ,Jsme radi, Ze se nam podafilo uzavfit tuto dohodu ke spojeni dvou
uznavanych globalnich spolecnosti. Spole¢né posilime nase schopnosti a modely podnikani, abychom
mohli Iépe slouzit globalnimu trhu a vSem jeho Géastnikim.*

V souladu s dohodou obdrzi drZitelé akcii spole¢nosti Houghton International asi 4,3 miliond nové
vydanych akcii spole¢nosti Quaker Chemical, coz odpovida 24,5procentnimu podilu kombinované
spolecnosti a 172,5 milionim dolar(l. Spolec¢nost Quaker Chemical navic prevezme dluhy a hotovost
spolecnosti Houghton International s Cistym dluhem asi 690 miliond $ na konci roku 2016. Tato
smlouva byla odsouhlasena spravnimi radami spoleénosti Quaker Chemical i Houghton International
s plnou podporou Hinduja Group, ktera se tak stane nejvétSim akcionarem Quaker Chemical.

Spoleénosti Houghton International a Quaker Chemical jsou obé znamé svym dlrazem na inovaci ve
specializovanych a technicky naroénych oborech.

Mike Shannon, CEO spoleénosti Houghton International, fekl: ,Nejen, Ze se naSe spole¢nosti doplnuji,
ale obé strany se zavazaly k tvorbé feSeni pro nase zakazniky s pomoci inovace, bohatych technickych
zkuSenosti a globalniho dosahu diky znalostem mistnich aplikaci.”

Transakce dopliiujicich se partnert

Kombinace rfeseni a nabidky sluzeb Quaker Chemical a Houghton Interntional nové spolecnosti mozni
lépe slouzit zakaznikim v automobilovém, leteckém, strojirenském, tézebnim, strojnim, morském,
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offshore a kontejnerovém priimyslu. Podnik bude mit jedny z nejvétSich platforem pro praci s kovy
sestavajici ze specialnich produktl, které zahrnuji Cistici kapaliny, kapaliny pro tvareni, ochranné
kapaliny, kapaliny pro ochranu pred teplem a priimyslova maziva. Ocekava se, Ze rozSifena nabidka
vytvori prilezitosti pro dalSi prodej a umozni expanze na rostoucich trzich véetné Indie, Korey, Japonska
a Mexika.

Diky kombinaci zdrojd nova spolecnost prohloubi své inovaéni technologie, urychli iniciativy spojené s
vyvojem produktl a dobu dodavky na trh a diverzifikuje svilj dlouhodoby vyzkum a vyvoj.

Podnikatelsky model zaloZzeny na lzkych vztazich mezi spole¢nosti a zakazniky bude dale posilen
rozSitenou nabidkou chemickych produktl. Vylepsena nabidka, zaméstnanci, ktefi jsou experty v
oboru, a znalost aplikaci umozni nové spolecnosti pfinést zakaznikim vétsi hodnoty pro celkové
vysledky a provoz.

Tvorba hodnot pro akcionare

V prabéhu roku 2016 méla spolecnost Quaker Chemical celkovy pfijem 747 miliont $, EBITDA v
hodnoté 107 miliont $ a Cistou hotovost ve vysi 22 $. Béhem stejného obdobi méla spolecnost
Houghton International pfijem 767 miliond $, EBITDA v hodnoté 120 miliond $ a Cisty dluh 690 miliond
$. Po provedenitransakce budou akcie kombinované spolecnosti nadale kétovany na burze New York
Stock Exchange.

Spolecnost ocekava, ze se ji synergii nakladll podaii dosahnout Uspory ve vysi pfiblizné 45 miliond
dolar(, z ¢ehoz vétSiny bude dosazeno béhem dvou let. Synergie se océekavaji hlavné diky
efektivnéjSim dodavkam a snizeni nakladl. Dalsi zlepseni se océekavaji diky prilezitostem pro
pridruZzeny prodej a schopnosti nabizet zakaznik(m Sirsi portfolio produkt(i a sluzeb.

Po dokonceni transakce kombinovana spolec¢nost ocekava, Zze bude schopna udrzovat hodnotu
dividend a vyuZivat silny tok plateb k rychlému snizeni dluhu a sniZzeni poméru dluhu a EBITDA do dvou
letz 3,7 na 2,5.

Finance a vedeni

Spoleénost Quaker Chemical ziskala k podpore transakce pevny pfislib 1,15 miliard $ od Bank of
America Merrill Lynch a Deutsche Bank Securities Inc., coZ zahrnuje 200 milion( $ likvidity. Spolec¢nost
predpoklada, Ze ro¢ni Grokova sazba pro finance bude pfi dnesni Grovni Grokovych sazeb 3 procenta.

Provedeni transakce, které se oCekava koncem roku 2017 nebo zacatkem roku 2018, podléha
obvyklym podminkam vcetné souhlasu regulatornich organt a schvaleni akcionafi spolecnosti Quaker
Chemical. Spole¢nosti budou az do dokonc&eni transakce fungovat nezavisle.

Ocekava se, Ze nova spolecnost pak bude mit dvanacti¢lennou spravni radu s deviti rediteli ze
spolec¢nosti Quaker Chemical a tfemi nominovanymi koncernem Hinduja Group. Michael F. Barry bude
nadale generalni reditel a CEO, struktura podniku pak bude uréena v dobé mezi podepsanim dohody
a jejim provedenim.

Hlavnim finanénim poradcem spolecnosti Quaker Chemical je Deutsche Bank Securities Inc. Pravnim
poradcem je firma Drinker Biddle & Reath LLP.

Vyhradnim finanénim poradcem Houghton International je RBC Capital Markets, LLC. Pravnim
poradcem je firma Mayer Brown LLP.

Poradcem spravni rady je koncern Valence Group.
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Informace o telefonni konferenci a pfenosu po internetu

Spolecnost Quaker Chemical pripravila konferenci pro finan¢ni analytiky, ktera se bude konat 5. dubna
2017 ve 14:30 SEC. Konferenci mlzete sledovat nasledujicimi zpUsoby:

[Telefon / Webcast / Pfehravani]

0 SPOLECNOSTI QUAKER CHEMICAL

Spole¢nost Quaker Chemical je Spickou v dodavkach provoznich kapalin a chemickych latek a
technickym expertem v Siroké fadé obor(, véetné ocelarstvi, zpracovani hliniku, automobilového
primyslu, t€zby, leteckého priimyslu, vyroby potrubi, kovovych nadob a dalSich. Spolec¢nost Quaker
Chemical téméf 100 let pomaha zakaznikiim na celém svété zvySovat efektivitu provozu, vylepSovat
kvalitu produktl a sniZzovat naklady prostfednictvim kombinace inovativni technologie, znalosti
procest a sluzeb na miru. Sidlo spolecnosti Quaker Chemical v americkém Conshohockenu
(Pensylvanie) slouzi podnikiim po celém svété diky siti dedikovanych a zkusenych profesionald, ktefi
se snazi o opravdové vysledky.

0 SPOLECNOSTI HOUGHTON INTERNATIONAL

Spole¢nost Houghton International je globalni Spickou v dodavkach modernich kapalin a sluzeb pro
zpracovani kovll v automobilovém, leteckém, ddinim, strojnim, offshore a napojovém primyslu.
Centrum v pensylvanském Valley Forge spolecnosti Houghton International umoznuje provozovat
vyzkumné a vyrobni podniky a pobocky v 33 zemich po celém svété. Tyto pobocky dodavaji reSeni pro
zvySeni produktivity, sniZeni provoznich naklad(l a vylepseni kvality produktld pro nase zakazniky.
Houghton International je soucasti koncernu Hinduja Group, ktery od roku 2012 vlastni vice nez 95 %
Houghton International.

O KONCERNU HINDUJA GROUP

Koncern Hinduja Group je jeden z nejvétSich diverznich globalnich indickych koncernl. Zaméstnava
témér 100 000 zaméstnancll, ma provozovny ve 38 zemich svéta a pfijmy se pohybuji v fadech miliard
dolar(. Spoleénost zalozZil pred vice nez 100 lety Shri P.D. Hinduja, jehoz krédo bylo: ,,Moji povinnosti
je pracovat, abych mohl davat“. Koncern vlastni podniky v kategoriich, které zahrnuji automobilovy
primysl, informaéni technologii, média, zabavni primysl a komunikace, bankovni a finanéni sluzby,
sité, energie, tézbu ropy a plynu, nemovitosti, obchodovani a zdravotnictvi. Koncern silné podporuje
charitativni aktivity a filantropii po celém svété prostrednictvim Hinduja Foundation.
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Additional Information And Where To Find It

In connection with the proposed transaction, Quaker Chemical will file a proxy statement with the
Securities and Exchange Commission. INVESTORS AND SECURITY HOLDERS ARE ADVISED TO READ
THIS PROXY STATEMENT WHEN IT BECOMES AVAILABLE, BECAUSE IT WILL CONTAIN IMPORTANT
INFORMATION. Investors and security holders may obtain a free copy of the proxy statement (when
available) and other documents filed by Quaker Chemical with the Commission at the Commission's
web site at http://www.sec.gov. Free copies of the proxy statement, once available, and of Quaker
Chemical’s other filings with the Commission may also be obtained from the Company by directing a
request to: Victoria K. Gehris, Investor Relations, +1.610.832.4246.

Quaker Chemical and its directors, executive officers and other members of its management may
solicit proxies from its shareholders in favor of the transaction. Information concerning such persons
who may be considered participants in the solicitation of Quaker Chemical’s shareholders under the
rules of the Commission will be set forth in the definitive proxy statement to be filed by Quaker
Chemical with the Commission in connection with the transaction.

Cautionary Note On Forward-Looking Statements

This release contains "forward-looking statements" within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These forward-looking
statements are subject to certain risks and uncertainties that could cause actual results to differ
materially from those projected in such statements. A major risk is that demand for the Company's
products and services is largely derived from the demand for its customers' products, which subjects
the Company to uncertainties related to downturns in a customer's business and unanticipated
customer production shutdowns. Other major risks and uncertainties include, but are not limited to,
significant increases in raw material costs, customer financial stability, worldwide economic and
political conditions, foreign currency fluctuations, significant changes in applicable tax rates and
regulations, future terrorist attacks and other acts of violence. Other factors, including those related
to the transaction, could also adversely affect us including, but not limited to:

e the risk that Quaker Chemical shareholders may not approve the proposed transaction;

o the risk that a required regulatory approval will not be obtained or is subject to conditions
that are not anticipated or acceptable to us;

e the potential for regulatory authorities to require divestitures in connection with the proposed
transaction, which would result in a smaller than anticipated combined business;

e the risk that a closing condition to the proposed transaction may not be satisfied in a timely
manner;

e risks associated with the financing of the transaction;

e the occurrence of any event, change or other circumstance that could give rise to the
termination of the purchase agreement;

e potential adverse effects on Quaker Chemical’s business, properties or operations caused by
the implementation of the transaction;

e Quaker Chemical’s ability to promptly, efficiently and effectively integrate Houghton
International’s operations into those of Quaker Chemical;

e risks related to the disruption of each Company’s time from ongoing business operations due
to the proposed transaction; and,

o the outcome of any legal proceedings that may be instituted against the companies following
announcement of the merger agreement and transactions contemplated therein.

Therefore, we caution you not to place undue reliance on our forward-looking statements.
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For more information regarding these risks and uncertainties as well as certain additional risks that
we face, you should refer to the Risk Factors detailed in Item 1A of our 2016 Form 10-K, and in our
quarterly and other reports filed from time to time with the Commission. We caution you not to place
undue reliance on these forward-looking statements, which are current only as of the date on which
we issued this report. We do not intend to, and we disclaim any duty or obligation to, update or revise
any forward-looking statements to reflect new information or future events or for any other reason

This discussion is provided as permitted by the Private Securities Litigation Reform Act of 1995.

Contact Information - Quaker Chemical

Investors: Mary Dean Hall, Vice President, Chief Financial Officer and Treasurer,
HallM@quakerchem.com, T.+1.610.832.4160

Media: Melissa McClain, Communications Manager, McClainM@quakerchem.com,
T.+1.610.832.7809

Contact Information — Houghton International
Media : Natalie Kay, HoughtonNews@houghtonintl.com

T.+1.215.850.4643

SOURCE Quaker Chemical Corporation
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